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Chinese yarn trade were 77 and 23 respectively, but during
the Great War of 1914-18 Japan got a free hand in the Far
Eastern markets and made full use of the opportunity. The
scales were turned against India and by the year 1924 the
ratio between India and Japan in the Chinese yarn market
was reversed. The share of India declined from 77 per cent
to 24 per cent while that of Japan shot up from 23 per cent to
76 per cent.9
These developments in the countries of the Far East
brought about important changes in the organization of the
Indian industry. In place of producing goods for export over-
seas, the Bombay industry had to transform itself into one
catering to the home market. The demand in the Chinese
market was mostly for yarn but the home market required
cloth. Therefore, in order to make the necessary adjustment,
the industry was called upon to take up the installation of a
considerably large number of looms, and to scrap at the same
time an equally large number of spindles, no longer required
to .spin for the Chinese market. Fortunately for the industry
the newly started Swadeshi movement came to its rescue and
S]ustained the spindles that were likely to be rendered idle by
the loss of the Far Eastern markets for yarn. In spite of this
timely help, some difficulties of reorganization had to be
overcome, because the Swadeshi agitation, being on the whole
a middle-class movement, gave impetus to a demand for finer
cwmts, while the demand in the Chinese market was mainly
fotejooarser counts. Whatever might have been the difficulties
of reorganization, the change from, the spinning of yarn to the
weaving of cloth and from coarser to finer counts was a very
desirable one in the interests of the Indian industry, Up to
the year 1903, the rate of progress in the installation of looms
and spindles was uniform but after 1905, the number of looms
began to show abnormal increase and by the year 1918 record-
ed a rise of about 600 per cent while the number of spindles
increased only by 250 per cent during the same period.
The rise of the cotton industry in Japan and China was
not only depriving the Bombay cotton industry of its overseas
markets but the Japanese cotton textiles were also beginning
, 9 Report of the Indian Tariff Board (Cotton Textile Industry En-
quiry), Vol. I, p., 96.